INCREDIBLE     CARNEGIE
of Pittsburgh, thought it impossible that Carnegie was
not involved with Scott. He called a meeting of his
board and suggested drastic cutting off of credit to the
Carnegie companies. Carnegie was at the bank before
the board adjourned. He had popped into Pittsburgh
during the night. He was able to convince the directors
that he had been too cautious to endorse any of Scott's
paper.
Thereafter, the Exchange and other banks swung to
the other extreme and freely advanced credit to Car-
negie.
Among the victims of the panic was Andrew Kloman.
The visionary German had rashly invested in two smelt-
ing and mining concerns, the Escanaba Furnace Com-
pany and the Cascade Iron Company. Both crashed.
The stockholders were personally liable. Creditors threat-
ened to push Kloman into bankruptcy and to seize his
interests in the Carnegie companies. Carnegie went wild.
He had known nothing of Kloman's outside ventures.
For self-preservation, it was imperative to rescue Klo-
man.
Accordingly, he persuaded Kloman to assign his va-
rious interests to him and to secure a judicial discharge.
Carnegie promised, in writing, to restore Kloman to f ull
partnership when things cleared up. The offer, though
the simple-minded Teuton did not know it, carried no
legal consideration. Carnegie took charge of Kloman's
affairs and settled the claims of creditors at fifty cents
on the dollar. During the entanglement he paid Kloman
a salary of $5,000 a year.
When Kloman was once more legally entitled to hold
property, he asked Carnegie to live up to his agreement
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